


































































































































CV"'-) 
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CHAIRMAis 
INITIAj'S 

I 

M I NUTE BOOK 

. Agenda No.7 (vii) (5/10) 
Amendments to the CGST Rules, 2017 

• Amendment to rule 142(5) :To jnclude section 75(12) for 
enabling the officers to i ssuc an order in FORM GST 
DRC-07 for posting the interest liability in cases detailed 
above 

• Amendment to FORM GST RFD-01: Changes required 
so as to align FORl\f GST RFD-01 and FORlVI GST RFD­
Olt\ 

Agenda No. 7 (vii) (6/10) 
Amendments to the CGST Rules, 2017 

Ill'. NATION 

-.M AFI1<£rr 

• Amendment to FORM GST RFD-OlA: to include: 

¥'types of refunds that have been recently introduced 
by GSTN on the portal e.g. refund on account of 
assessment/provisional assessment/ appeal, excess 
payment of tax etc. 

v"' Changes on account of changes made in rule 89(5) 
vide NN 21/2018 - CT dated 18.04.2018 

./Changes so as to specify GSTIN in case of refund 
on imports inputs / reverse charge supplies 

1!1 
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Agenda No. 7 (vii) (7 /10) 
~NATION 

- .':"'"...tAX 
...... MAAKET 

_....,_ Amendments to the CGST Rules, 2017 
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0.. 
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• L\mendment in FORM GSTR-9 I FORM GSTR-9A I 
FORM. GSTR-9C & instn tctions relating thereto: 

./Amendment o f headings in the FOR~·IS to specify that the 
return in FORM GSTR-9 & FORM GSTR-9A "vot1ld be 
in respect of supplies etc. 'made during the year' and not 'as 
declared in returns filed during the year' 

./All returns in FORM GSTR-1 & FORM GSTR-3B have 
to be tiled before filing of FORM GSTR-9 & FORM 
GSTR-9C 

./All returns in FORM GSTR-4 ha,,e to be filed before filing 
of FORM GSTR-9A 

V"' HS 1 code may be declared only for those inward supplies 
whose value independen tly accounts for 101% or more of the 
total value of inward supplies 

Agenda No.7 (vii) (8/10) 
Amendments to the CGST Rules, 2017 

l !l 

_.NATION 
.- .'-""~tAX 
._.MAAKET 

• Amendmen t in FORM GSTR-9 I FORM GSTR-9A I 
FORM GSTR-9C & instructions relating thereto: 

./ 1\.dditional payments, if any allowed through GST DRC-03 
only in cash 

v"ITC cannot be availed through FORM GSTR-9 & FORM 
GSTR-9C 

v" Applicable lTC not availed earlier, can only be availed 
through return in FORM GSTR-3B for ~1pto the month of 
September 2018 and not through FORM GST R-9 & 
FORM GSTR-9C 

./All Invoices pertaining to previous FY (irrespective of 
month in which such invoice is reported in GSTR-1) would 
be auto-populated in Table 8J\ of FORM GSTR-9 

20 -1~ 
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MINUTE BOOK 

Agenda No.7 (vii) (9/10) 
Amendments to the CGST Rules, 2017 

~NAnON 
. - ."'!"#tAX 
---MARK~ 

• Amendment in FORM GSTR-9 I FORM GSTR-9A I 
FORM GSTR-9C & instructions relating thereto: 

v"'ITC for a particular year will be the year in which the 
recipient avails the lTC even if reversed due to non­
payment by recipient in t"Y 2017-18 but the same was 
reclaimed in FY 2018-19 

¥"'The value of "non-GST supply'' shall also include the 
value of "no supply" and may be reported in Table SD, 
SE and SF of FORM GSTR-9 

¥"'Verification by taxpayer who is uploading recone1liation 
statement proposed to be added in FORM GSTR-9C 

Agenda No.7 (vii) (10/10) 
Amendments to the CGST Rules, 2017 

21 

..-NAnON 
- _..,....lf'AX 
~MARKET 

• J nsertion of FORM GST RVN-01: to operationalize 
section 108 that \Vould enable Revjsjonal Authority to 
revise the order passed by a subordinate officer and issue 
notice to the concerned person 

• Amendment to FORM GST APL-04: CJn account of the 
proposed insertion of rule 1 09B, changes need to be made 
in FORM GST APL-04 so that the Revisional i\uthority 
can indicate the amount confirmed and include the 
summary of its order in FORM GST APL-04 

22 
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MINUTE BOOK 

Agenda No.7 (viii) (1/5) 
IGST Rul~s ~or ap~orti~nment of value among States 
when servtce 1s provtded 1n more than one State/UTs 

• Rule 4: Services in relation to immovable property: 

,/'Lodging accon1modation by a hotel, inn, guest house, etc. 
(except cases where such property is a single pnlperty 
located in nvo or more contiguous states and/ or "CTs) and 
senrices ancillary thereto: as per the contract failing 
which in proportion to the number of nights stayed in 
such accommodation 

./Other services in relation to immovable property and 
services ancillary (including lodging accommodation by a 
hote1, inn, guest house, etc. where such property is a single 
property located in two or more contit,ruous state$ and/ or 
UTs) : as per the contract failing which on the basis of 
area of property lying in each State/llT 

Agenda No.7 (viii) (2/5) 
IGST Rules for determination of Place of Supply 

• Rule 4: Services in relatio n to imrnovabJe property: 

./Lodging accommodation by a house boat or any other 
vessel and services ancillary thereto : as per the 
contract failing which time spent by the boat or 
vessel in each such State/UT, determined on the 
basis of a declaration made by service provider 

23 

• Rule 5: Services by \vay of organization of cultural, artistic, 
sporting, scientific, educational, entertainment event etc. 
and services ancillary thereto; assigning of sponsorship to 
such events (other than B2B supply): as per the contract 
failing which as per the Generally Accepted ~ 
Accounting Principles 

2~ 

-----------------------------------------------------/~~ 
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Agenda No.7 (viii) (3/5) 
IGST Rules for determination of Place of Supply 

.-NATION 
- ~~,.;fA)( 
,..._MAI'lKeT 

• Rule 6: Services by way of Jeased circuits: as per the 
contract failing 'Which equal division among the 
number of points involved in the circuit 

• Rule 8: Services in respect of same goods required to be 
made . physically available (location of the supplier or 
recipient outside India): as per the contract failing which 
based on equal division of the value of services in each 
State 1 

• Rule 8: Services in respect of different goods requjred to 
be tnade physically available Oocation of the supplier or 
recipient outside India): as per the contract failing which 
based on dividing the value of services in the ratio of 
invoice value of goods in each State 

25 

Agenda No.7 (viii) (4/5) 
IGST Rules for determination of Place of Supply 

• Ru1e 8: Services supplied to an indlvidual requiring physkal 
presence of recipient or person acting on behalf of the 
recipient (location of supplier or recipient outside India): as 
per the contract failing which as per the Generally 
Accepted Accounting Principles 

• Rule 9: Services in relation to in1n1ovable property where 
the location of the supplier or the recipient is outside India: 
As per Rule 4 
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Agenda No.7 (viii) (5/5) 
~ IGST Rules for determination of Place of Supply 
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• Rule 10: Services by \vay of admission to or organization of 
cultural, artistic, · sporting, scientific, educational or 
entertaintnent event etc. and services ancillary where 

' 
location of supplier or recipient is outside India: As per 
Rule 5 

• Rule 3 to be renumbered as Rule 7 

• Amendrnent in sub rule (h) of rule 3 : " (h) in the case of 
advertisements over internet, the service shall be deemed to 
have been provided all over India" 

• Rules come into effect from 01.01.2019 

l"J 

Agenda No. 7 (ix) (1/3) 
Circular to clarify six issues under GST 

• \~'hether the supply of used vehicles, seized and confiscated 
goods, old and used goods, waste and scrap by Government 
departments are taxable under GST? 

../the respective G overnment departments shall be liable ro 
get registered and pay GST on intra-State and inter-State 
supply o f used vehicles, e tc. made br them to an 
unregistered person subject to the provisions of sections 22 
and 24 

• \\ fhcther penalty in accordance with section 73 (1 1) sho uJd be 
levied in cases where the return in FORM GSTR-3B has been 
filed after the due date of furnjsbing such return? 

../penalty under the prov1sions o f section 73(11) is not payable 
in such cases but would be leviable under section 125 

23 
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Agenda No. 7 (ix) (2/3) 
Circular to clarify six issues under GST 

• Jn case a debit note is to be issued under section 142(2)(a) 
or a credit note under section 142(2)(b), what will be the tax 
rate appllcable - the rate in the pre-GST regjme or the rate 
appJkable under GST? -

..!'Rate as per the provisions of the GST Acts (both 
CGST and SGST or IGSl) would be applicable 

• Applicab.Wty of the provisions of section 51 related to TDS 
in the context ofNN 50/2018-CT dated 13.09.2018 

..!'Section 51 applicable only to such authority or Board, , 
etc. set up by the Act of Parlian1.ent / State in which 
51 o/o or more participation by way of eguity or control is 
with the Government. 

Z9 

Agenda No.7 (ix) (3/3) 
Circular to clarify six issues under GST 

• \X1hat is the correct valuation n1ethodology for 
ascertaintnent of GST on account of Tax collected at 
source (TCS) under Income Tax Act, 1961? 

-/taxable value for the purposes of GST shall include the 
TCS amount collected under the provisions of the 
Income Tax 1\ct 

• \X'ho \vi11 be consjdered as the 'o"vner of the goods' for the 
purposes of section 129(1)? 

,/if the invoice or any other specified document is 
accon1.panying the consigntnent of goods, then either 
the consignor or the consignee should be deemed to be 
the O\vner. If not accompanied by invoice, the proper 
officer should determine the o\vner of goods 

30 
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MINUTE BOOK 

Age~da No. 7 (x) (1/1) 
Circular to clarify denial of composition option by tax 
authorities and effective date thereof 

• E ffective date of \\rithdrawal (by the taxpayer) - date 
indicated in the intimation/ application filed in FORM 
GST CMP-04 (but not prior to the con1rnencen1ent of the 
F.Y. in which such intimation/ application for withdrawal is 
being filed) 

• E ffective date of denial (by the tax authority) - date 
including any retrospective date as 1nay be determined by 
tax authorities ~)Ut not prior to the date of contravention 
of the provisjons of the CGST Act or the CGST Rules) 

• Follo\v up action to levy tax , etc. to be taken by the tax 
authorities on retrospective denial 

:H 

Agenda No. 7 (xi) (1/ 4) 
~NATION 

~~Rt<ET 

Circular to clarify refund related issues 

• Djfficulties being faced by taxpayers O\ving to requirement 
of manual submissjon of refund in FORM GST RFD-01A 

Y"'Supporting documents/invoices would be uploaded on 
the portal itself along \Vjth refund application 

Y"' Fifteen days time to start from date of uploading 

• J nterpretational ch.aUengcs regarding ruJe 89(5) as to 
\vhether for refund on inverted duty structure, refund of 
inputs at the same or lower rates would be included 

Y"'ITC to be calculated on a11 inputs (i.e. whether higher or 
lower rate than rate on output) 

32 
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Agenda No.7 (xi) (2/4) 
Circular to clarify refund related issues 

... NATION 
' ~~AX 
~MARKET' 

• Delays in clisbursal of refunds after issuance of sanction 
order 

,/To clarify that officers should complete sanction 
process \Vtthin 45 days so that disbursal is complete 
\Vi thin 60 days 

• Large nmnber of applications that ha\"e been generated on 
common portal but not yet been received in the 
jurisdictional tax offices 

,/Detailed guidelines on ho\v to deal with such cases 

,/Communications to be sent via email to claimants 

,/Rejection in case of no response 

Agenda No.7 (xi) (3/4) 
Circular to clarify refund related issues 

33 

• Lack of cJarity on ho\v to process refunds of accun1ulated 
lTC of cornpensation cess 

,/Detailed clarification on treattnent of accumulated input 
tax credit of con1pensation cess in different scenarios 

• .r\dmissibility of ITC of GST paid on invoices of earlier tax 
period in subsequent tax periods 

..i lTC on invoices issued in particular tax perlod can be 
availed till filing of return of September of succeeding 
financial year or filing of annual return, \vhichever is 
earlier 
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MINUTE BOOK 

~NATlON 
. TAX 

Agenda No.7 (xi) (4/4) 
MAAKET 

Circular to clarify refund related issues 

• Common mis-in terpretations of the meaning of inputs 

v"ITC available on stores, spares, packaging 1naterial and 
capital goods 

• Whether refund of accumulated LTC of input services & 
capital goods is available on account of inverted duty 
structure? 

v" La\V and the related rules do not allow refund of tax 
paid on input services & capital goods as part o f refund 
of ITC accumulated on account of inverted duty 
structure 

~NAT10N 
, .-:!"~fAX 
..... MAR KET 

Agenda No. 7 (xii) (1/1) 
Circular to clarify export of services under GST 

• Issues related to export of services under the GST laws \Vherein 
an exporte1· of services outsources a portion of the services 
contract to another person located outside India (not being a 
distinct person) and does not receive the full consideration for 
the outsourced services in India 

• Proposed to clarify that 

../the entire value would be considered as export of services if 
so pennitted by RBI; and 

../portion of services which has been provided by the supplier 
located outside India to the recipient of services located 
outside India would be considered as import of services in 
the hands of the supplier of services located in India & he 
\.Vould be liable to pay IGST on reverse charge basis on such 
imports and take credit on the san1e 

36 
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Agenda No. 7 (xiii) (1/1) 
~NATION 

c~T61'AX 
---MARKET 

Requirement of submission of invoices . for processing . of refund 
claims of unutilised Input Tax Credit (lTC) tn FORM GST RFD­
OtA 
• Circular No. 59/33/ 2018-GST dated 04.09.2018 clarified that refund 

claims shall be accompanied bv FORM GSTR-2A of relevant period 
and V:'·here~rer details of all die invoices relatin_g to ITC availed not 
contamc~i m .f9R~I GSTR-2~, the proper officer may call for the 
hard cop1cs ot mvo1ccs to sanct1on rcfuncf . · 

• Certain State tax administrations arc dcnving rcfLmd of invojces 
\Vhlch arc not reflected in FORM GSTR-2A '-

• Directions solt~t on \.vb.ethcr applicatjons for rcfllnd submitted in 
FORM GST D-01A can be processed on the basis of: 

./ sclf-_ccrtified copies of invoi~es Sllbmitted by the cla!mant in case 
the .mvotces do not appear m FORM GSTR-2A ot the relevant 
penod; or 

./refund wo1.tld be allowed onJy to the extent of those im·oices 
""hicb appear in FORM GSTR-2A 

Agenda No. 7 (xiv) (1/1) 

37 

~NATION 
. 71tAX 
---MARKET 

Proposal for centralized Authority for Advance Ruling 
(AAR) and centralized Appellate Authority for Advance 
Ruling (AAAR) under GST 

• Conflicting decisions by AAR in different States on s.imilar 
issues involving sin1ilar facts causlng confusion among 
taxpayers as well as tax officials · 

• In-principle approval of Hon'ble Council (as the proposed 
changes require amendn1ent to CGST as weH as SGST 
Acts) sought for: 

./creation of a Centralized AAR with a National Bench 
& various regional benches across the country to 
replace the existing State-specific 1\i\Rs 

./creation of a Centralized Af\AR w-ith National Bench 
aJong \Vi th various regional benches 

38 

·-
Page 76 of 85 



b 
0.. 
w 
0 
~ 
0 
0 
en 
<{ 
z 

MINUTE BOOK 

Agenda No. 7 (xv) (1/1) 
Suggestions on allowing quarterly payment by small 
taxpayers 

• Hon'ble GST Council had earlier agreed to allo\v quarterly 
tiling for small taxpayers \vith n1onthly payn1ent 

• Direction of the Hon'ble Council is sought on ·whether 

./taxpayers having turnover up to Rs. 5 crore may be 
allowed to pay tax on quarterly basis; and 

v'the buyers from then1 may be aJlo"ved to take ITC at 
the time of purchases i.e. even before the tax is due to 
be paid by the supplier. 

Agenda No. 7 (xvi) (1/1) 
Circular to clarify taxability of medicines and 
consumables supplied to in- patients in hospitals during 
the course of treatment 

• Doubts have been raised on the issue of taxabilitv of 
medicines and consumables, etc. supplied to in-patients in 
the hospitals during the course of medical treatnient 

• Proposed to clarify that supply of medicines etc., whether 
part of a package deal or othenvise, shall be taxable under 
GST \Vith proportionate l TC as: 

v'this is not a composite supply 

../hospitals are categorized as retailers under DPCO & 
Drugs and Cosm.etics .Act 

v' they are billing at ~~iRP \vhich is inclusive of taxes 

~-CHAIRMAN'S 
/ INITIALS 
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Agenda No. 7 (xvii) (1/3) 
Amendments to the CGST Rules, 2017, consequential to 
notifying the provisions of the CGST (Amendment) Act, 
2018, SGST (Atnendment) Act, 2018 and IGST 
(Amendment) Act, 2018 

2 

10 (Composition Rul~s) Amendment ill h<":ldlllg of Ch.'lptt>c-11 

10 (Composrt1011Ruk~) 

29 {C:mcdlation or 
SUSp<'1lSl011 of regtH!~tlOtl) 

.-\mendment 111 Ruk - and FORM GSTR-4 to inch1de !'<.'1Yice 
p ronders {sttbject to tumo;·er li.trut) nuder ComposJtlonl<."\i" 

,-\.mcndmcm in Rule 8{1) to do g\•:gy \rlth the- r<:"qurrement for sepat10te 
reg~str~tJon for utut~ located outstde SEZ 

Ame1ld.1\t>Llr in Rule 11 due ro omission o f concept of "bmine$S 
\·ertie:1l" 

Insertion of Rule 21.-\ to tntrodnce the concept of · 'deemed 
su~pe1lsJon" 

41 

Agenda No. 7 (xvii) (2/3) 
6 

s 

9 

tO 

11 

1:2 

13 

25 (Regi~Wltion) 

-~ 

ln•e1110ll of Ruk 4 L-\. for apporttomn~lt of unutilized lTC if a person 
obt:uns •cpar:~te registration for nwlupk place~ of bu~iness \'\·ictlin a St;~te 

.-\mendml:"ut to Rule +.::!and 43 so that the teun "ntmo..-er" l:"xdode~ an\· 
20, 5-1 of d1e CGST .-\ct & 

dut·i / t~x lcncd undl:"r EntJ.--;- 92.-'1. of the ConsUt\ttion 
2:6) ot the IGST ;\.ct · · 

.., (C dj d D b. ~ , lml:"rtloll of ~ub-nde (L\) .in ntlc 53 to ~now 1ssuancc.- of crcd.it/ c:kblt note 

..l.f ' re tan e tt - ot~s/ for n1ore th11n one t:~x m\·oice 

35 { ... -'l.cconut~ and other 

record~) 

Reuammg of CBEC to 
CBIC ':ide finance Act, 

.2018 

-IS (GST Practiti.oner) 

Insertion of 49.-\ :md 49B 

reg:trding order of 
utilisation ofiTC 

Insertion of 49A and 49B 
r~g11rcling order of 
utili~ation ofiTC 

.-\mendment to wh·mlc {3) of rule SO to exempt Go..-t. o rgawzauom 
from tiling FORM GSTR-9C 1.f thcrr hooks of a./c arc f!llditcd by the 
CAG 
.-\mcndment to cb\lse {o) of ~ub-rulc { l) of rule 83 

Amc1ldment to sub-n1k (S) of mk SJ to prcscobc other functlom that 
can be pnformed b\- GST pracut10ner 

Amet:dmenr ro Rule 85 w subJect debit from El~~tronic Li~bili t\' 

Register to proYisions o f sectio1\ 49A ~nd 49B 

Ame1~d.nenr ro Rule 86 to subject debir from Electronic Credit Ledgec to 
prm·isions of s.ecrion -19.-\ :llld 49B 
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MIN UT E BOOK 

Agenda No.7 (xvii) (3/3) 
1+ Sub-~ecrion (8) of section 

5 -1 reg.trding refum l to the 

•lppli.cam 
15 

54 of the CG ST .-\ct & 2{6) 
of IGST ~-\ct 

16 ~ ; t S)- om.iss.io n of 
"busines~ \·ert.icnl" 

1 .:!9 {d~~m<'d snspcns1ou ot 
rcg1stut1on) 

1S 
25 ~Rcg1strauon) 

19 -18 (ro p rescribe od1er 
fu.~~ct.ion~ of GST 

Pr,lctitioner) 

20 1 o- (App<'ah to Appdbt~ 
Authority} 

21 112 (App-crll ~ to Appdbt~ 
Tr1buu al} 

Amcudmc:m ro d11u5c:- (1) of ~ub-ntk (2) o1 mlc 89 to dar~ d1at the 
SEZ \ltllt shall fumish the undcrtakmg that it< rcqmrcd to cl:um cd"ttud 

.. -\mC'udm~ut to Ruk 96.-\ due to addJtJou of th~ ~Yotd• "or 111 Iud.i.:m 
rup~cs \\·hecC".-cr pwrut~d hy RBI " in Explauatiou ~2){c~(l} m1de.r 
sect101l s-r· 
Amendment to F OR;\•1 GST RE G-01 

.. -\m.cudmcntsto F OR....\1 GST REG-17 :md FORM GST REG·20 

lusecttOLl of F ORJ'\.1 GST ITC-02A to pronde foe transfer nt' ITC t!om 
;~ ~mglc GSTC\ to multtpk GSTI~sm th~ <amc Stat~ 

~-\mcndm~ur..-. to F ORJ\.i GST PCT -05 to ududC' oth~c fu nct.Lom of 
GST Pr:-tctJuou~rs 

.. -\mendmcuts to FORM GST APL-01 to c~p the- amoum oi pr-c-dc-posn 
a11d mdt1dc- PoS wi!K' ckr:uls ot'1GST paid 

Amendme-nts to FORM GST AP L..{l5 to cap the atnotltlt of pr~­
dC'pns.it 11ud mdudC' Po5 \Y.i~c d("tt\tls oflGST p;~.id 

43 

Agenda No. 7 (xviii) (1/2) 

Proposal to extend the due date for availing ITC on the 
invoices or debit notes relating to such invoices issued 
during the FY 2017-18 under section 16( 4) of CGST Act 
till the due date for furnishing of FORM GSTR-3B for 
the month upto MLlrch, 2019 

• Trade and industrv \vere not able to reconcile their ITC as 
-many of their suppliers had not furnished details of 

lnvotccs I debit n6tes relating to such invok es in FORM 
GSTR-1 & therefore it did no t reflect in FORM GSTR-2A 

• 1-lcnce, request \Vas made to extend the due date for 
availment of lTC on invoices / debi t notes for FY -2017-1 B 

4y-
/ CHAIRMAN'S 

/ INITIALS 
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Agenda No. 7 (xviii) (2/2) 
~NATION 

-_:!""#fAX 
._.MARKET 

• Proposal to allo"v ITC, in relaxation of the proviso to 
section 3 7 (3) and as a one time n1easure, beyond 25.10.2018 
till20.04.2019,. subject to the condition that: 

./the recipient would avail credit during the extended 
period only on those invoices, etc. \.vhich are uploaded 
by the corresponding suppliers in their statement 1n 
FORM GSTR-1 upto the n1onth of l'vlarch, 
2019/ quarter January-Nlarch, 2019; and 

./the recipient \.vould avail the ITC on the said documents 
so uploaded in h is return in FORM GSTR-3B upto the 
month of lY1arch, 2019 

Agenda No. 7 (xix) (1/1) 

45 

-NATION 
_ ~':!"'"lfAX 
~MARi<ET 

Extension of the due date for furnishing of annual 
returns in FORM GSTR-9, FORM GSTR-9·A and 
reconciliation statement in FORM GSTR-9C for the 
Financial Year 2017- 2018 

• This is the first year for furnishing annual return in GST 

• The FORM GSTR9/9A/9C have not been made avaiJable 
till date and therefore, a demand made by trade and . 
industry to extend the due date for furnishing annual return 

• Rcmova] of difficulty order No. 1 /2018 - CT dated 
11 .12.2018 \Vas issued to extend the last date to 31.03.2019 

• Proposed to further extend the date till 30.06.2019 
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Agenda No. 7 (xx) (1/2) 
Proposal for amendment of Section 50 of CGST Act to 
allow payment of interest on net cash liability 

• La\·v permits furrushing of a return wlthout payment of full 
tax as self-assessed·as per the said return but the said return 
would be regarded as an invalid return 

• No such facility has been yet made available on the 
common portaL This inflexibility of the system Increases 
the interest burden 

• GST only on value addition 

.ill 

Agenda No. 7 (xx) (2/2) 
~NATlON 

. :.!"#fAX 
--MAAKET 

Proposal for amendment of Section 50 of CGST Act, 
2017 to allow payment of interest on net cash liability 

• Accordingly, in princip1e approval for amendment in la\v 
(as the proposed changes re<.Juire an1endment to CGST as 
\.veil as SGST .Acts) is sought so as to provide that: 

v'jnterest should be charged only on the net liability of 
the taxpayer, after taking into account the adtnissible 
credit, i.e. the amount payable through electronic cash 
ledger 

./interest \vould be charged on tax calculated on taxable 
value where invoices or debit notes are uploaded late 

48 

· ~ 
------------/-~~~·s 
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Agenda No.7 (xxi) (1/2) 
Reduction tn amount of late fees leviable on account of 
delayed furnishing of FORM GSTR-1, FORM GSTR-3B & 
FORM GSTRw4 for the n1onths/ quarters from July, 2017 to 
September, 2018 

• Being the first year of implementation of GST) taxpayers \.vere 
not familiar with the pro,.risions of GST and were not able to 
furnish returns timeh· .. 

• Tw-o alternative proposals: 

../Alternative - 1: Late fees may be completely waived 

o In case FORM GSTR-1, FORM GSTR-3B & FORM 
GSTR-4 for the months / quarters ] uly, 2017 to 
September, 20·18, ate furnished after 22.12.2018 but 
latest bv 31.03.2019; and 

~ 

o No refund of late fees to those taxpayers who have 
alreadv fun1jshed such details /returns 

•. 49-

Agenda No. 7 (xxi) (2/2) · 
~NATION 

~~KET 

Reduction in amount of late fees lev!ahle on account of delayed 
furnishing of FORM GSTR-1, FORNI GSTR-3B and FORM 
GSTR-4 for the months/ quarters fron1 July, 2017 to September, 
2018 . 
• Two alternative proposals: 

·~Alternative - 2: Late fees payable may be reduced 

o In case FORM GSTR-1/FORM GSTR-3B/FORM 
GS~R-4 for the period Tuly, 2017 to September, 20~8 are 
furrushed after 22.12.201S but latest b\' 31.03.2019 stlbJect to 
the condition that the: ' 

~ lJ\' taxpayers \Vith l\!IL tax liabilitv may be limited to 
R's.50U/ -' + Rs.SOO/ - per return (instead · of present limit 
of Rs. 5000/- + Rs. 5000/)~ and 

"¢>-by other taxpayers may be limited to Rs. 1000/- + 
Rs.1000/- per return 

o ~o refund of late fees to those taxpayers \~:ho have already 
furn ished such details /returns 

---------------------------------------------------------
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MINUTE BOOK 

Agenda No.7 (xxii) (1/1) 
Proposal to extend benefit of composition levy for small 
service providers 

• Composition schem.e is not available for service providers) other 
than re:staurant :sennte 

• Consequent to the CGST (Amendment) Act, 2018, composition 
tax paver mav supply senrices of value not exceeding 1 0°/o of 
turno,;er in a'State / UT jn the preceding financial vear or five 
lakh rupees) whichever is higher '""" ' 

• In principle .approval of the G:_S'.r, Council (as !h,e. propose.d 
changes reqmre amendment to CGST as \vell as SGST Acts) Js 
sougrt for extending the Composition schetne to sm all service 
provtders 

../with annual turnover 1n last year was upto Rs. 50 lacs 

../with a uniform tax rate at 5°/o O t turnover in the State I UT 

./ 
1
0 JTC 

!>1 

Agenda No. 7 (xxiii) (1/1) 
~NATION 

~~KET 

Proposal to introduce the ne\v return system on trial 
basis from 01.04.2019 and on mandatory basis frotn 
01.07.2019 

• Hon'ble GST Council 1n lts 28th lvieeting held on 
21.07.2018 approved the features and formats of the 
proposed ne\v returns and directed that features and 
formats may be finalized by the GJC in consultation \vith 
various stakeholders 

• Proposed to introduce ne\v return systetn on: 

./trial bas1s fron1 01.04.2019 
-" ./mandatory basis frotn 01.07.2019 

(~ 
-----------------------,.;:;;~~---- CHAIRMAN'S 

INITIALS 
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Agenda No. 12 (i) (1/1) 
Proposal to extend the due date for filing of returns in 
FORM GST ITC-04 for the period July 2017 to 
December 2018 

• Development and the in1plementation of revised FORM 
GST ITC-04 is expected to take some more time as the 
said FOR1,~1 was revised vide NN 39/2018- CT dated 
04.09.2018 

• Due date for filing FORM GST ITC-04 for the period 
fron1 July 2017 to September 2018 "\vas extended till 
31.12.20-18 vide NN 59/ 2018 - CT dated 26.1 0.2018 

• Proposal to further extend the last date for filing the said 
FORl\..f for the period July 2017 to December 2018 till 
31.03.2019 

Agenda No.7 (xxiv) (1/1) 
Single interface for disbursal of refund amounts 

~NA110N 
. 7AAX 
~MAAKET 

• Currendv, refund orders for a taxpayer are being issued by a 
single auJthority for all four taxes -

• However, disbursement of tax is happening from two different 
sources 

• In cases, tax payers have to follow up for rdease of refund 
atnount 

• Proposed that disbursement process should be auton1ated and 
should happen from one source 

./would make it smooth for taxpayers 
v'i.nitial di::;burseJnent to happen fron1 centra] government 

cash account 

../direct flow of data frotn GSTN to PF~viS 

../amount to be settled later on a monthly basis 

../already happening at a sma11 scale for UTN refunds 
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MINUTE BOOK 

Agenda No.7 (xxv) (1/1) 
Rationalization of cash ledgers in GST 

• Currently five legers being rnain tained for every tax/ cess 

../ 4x5=20 ledgers 

• Leading to nlistakes - causing hardship for taxpayers 

• Proposed to have one ledger per tax 

• ln accordance \vith Section 49 (1) of CG·ST /SGST Act 

• All payments to any cotnponent of a tax to be made from 
same ledger 

• Systetn for ledger to ledger transfer of balance 

ss 
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