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Himachal Pradesh stated that pharmaceutical sector suffered due to inverted duty structure on 
inputs and final products and this should be rectified. Shri Praveen Gupta, Secretary, Finance 
(Revenue), Rajasthan raised the issue of inverted duty structure. He stated that in certain 

cases, the output GST rate for the MSME units was 5% whereas input GST rate was 18%. He 
stated that railways also suffered from inverted duty structure and huge amount of input tax 
credit and working capital was blocked. He suggested that this issue should be addressed . He 
also stated that the notification issued on 26th July 2018 in respect of textiles did not give 

clarity on accumulated input tax credit lying unutilised in the balance and what would happen 
to inward supplies received upto 31st July 2017 and whether it would lapse. He further stated 
that a distinction should be drawn between input tax credit availed and input tax credit utilised 

and the provision of interest should be applied only when input tax credit had been utilised. 
He further suggested to apply a uniform rate of 5% on all job work services. 

6.43. Shri Wochamo Oduyo, Additional Commissioner, State Tax, Nagaland supported the 
proposal to exempt taxpayers with annual turnover up to Rs .1.5 crore from payment of CGST. 
He suggested that this would also incentivise SGST compliance. Shri Manoj Rai, Additional 

Commissioner, Commercial Taxes, Sikkim stated that internet connectivity was a major 

problem in his State and two meetings· had already been held in this regard - one in Guwahati 
on 11th April 2016 and the second in Delhi on 18th October 2016. During these meetings, 

BSNL was requested to provide block level internet connectivity. He observed that as 
population was very thin in these blocks, the private sector companies were not willing to set 
up infrastructure to improve internet connectivity and BSNL should improve infrastructure for 

better internet connectivity. Shri Ashin Barman, Superintendent, State Tax, Tripura stated that 
all refund should be granted within 30 days of making the application. He also suggested that 

stock transfer between principal and agent should be exempted from tax. 

6.44. The Hon'ble Minister froin Karnataka stated that he had to leave the meeting early but 
before that he wished to highlight some specific issues for the consideration of the Council. 
He stated that fishmeal was made out of waste fish and went into feed of poultry and it was 
currently taxed at the rate of 5%. He stated that a clarification should be given regarding the 

applicability of tax on this product by the Fitment Committee. He further stated that rate of 
tax on pickle should be brought down to 5%. This proposal was supported by the Hon' ble 

Minister from Tamil Nadu. The Hon'ble Minister from Karnataka further stated that he had 
been raising the issue of tax on hybrid cars again and again. He suggested tl1at only the rate of 
cess on such cars should be lowered. He emphasised that this would not lead to any revenue 
loss as hardly 100 cars were being sold. He observed that the target to move to electrical 
vehicles by 2030 was a difficult one, and as an intermediate strategy, it was important to 
popularise hybrid cars in the next 4 to 5 years. This would help control pollution and save 

energy. 

6.45. The Hon'ble Minister from Karnataka stated that another very important issue related 
to one segment of Knowledge export in the Biotech sector. He explained that biotech research 

units in Bengaluru, Hyderabad, Chennai, etc. imported certain items for research and 
development and then exported the outcome of the research. In such cases, as an item had (} .... 
been imported but was not exported, the other connected outcome like a research report was - V) 
not treated as export. He stated that this was severely affecting export competitiveness and , 
many MSME were also working in this sector. He gave an example of import7of tablets o CHAIRMAN S 
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but not the crocin tablet itself, which was used up during the study. Under the current 
provisions of the IGST Act, this was treated as domestic consumption and the output supply 
was ~"Xed in India. He stated that a provision to treat such activities as export was there in the 
original draft of Law Amendment but it was removed subsequently due to fear of misuse. He 
stated that this provision should be introduced in the GST Law with safeguards, as needed, to 
prevent misuse and the Law Committee should further examine it. 

6.46. The Hon'ble Chairperson stated that a number of issues had been flagged by the 
Hon'ble Members during the lunch break. He had discussed regarding the way forward with 
the Hon'ble Members and the general consensus was that MSME issues relevant to the Law 
Committee, the Fitment Committee and the IT Committee would be referred to them. New 
suggestions and representations received subsequent to the Council meeting, including for 
procedural changes, would also be considered. Issues pending with the Law Committee, as 
earlier highlighted by the Hon'ble Minister from Punjab, would also be considered by the Law 
Committee. All these three Committees shall present their respective reports to a Group of 
Ministers (GoM) on MSME headed by Shri S.P. Shukla, Hon'ble Union Minister of State 
(Finance) and consisting of the Hon'ble Deputy Chief Ministers of Bihar and Delhi and the 
Hon' ble Ministers from Kerala, Punjab and Assam. He stat~d that the GoM on MSME would 
consider all the recommendations of the three Committees and then bring a full report to the 

Council, within 2 months. Since it might take time to complete the full report, the GoM on 
MSME could also bring before the Council interim report from time to time for taking 
decision. He added that the GoM on MSME could take decision on minor issues, specifically 
related to MSME, brought before it by the three Committees and inform the Council. He 
added that for all the meetings of the GoM on MSME, all the Members of the Council would 
get intimations so that all those who desired could participate in the Meetings . He further 
stated that the Convenor of the GoM on MSME may also invite representatives from other 
Ministries/Departments of the Government of India like Financial Services, MSME and 
CBDT. The Council agreed to the suggestions of the Hon' ble Chairperson. 

6.47. Concluding the discussion on this Agenda item, the Hon'ble Chairperson observed 
that issues flagged for MSME today were truly outstanding and the States had worked hard to 
find out the problems of MSME at the ground level. He stated that this would send a good 
message to MSME. The Hon'ble Minister from West Bengal stated that one issue discussed 
during the lunch break by the Hon 'ble Ministers was regardipg giving land on lease hold basis 
to schools, colleges, and even for commercial activities for 30 or 99 years and charging salami 
on it. This was considered as sale of interest in an in1movable property and it resulted in 
Government paying huge amount of GST. On the other hand, land given on freehold basis or 
to the private sector ,;o,,as not being charged to GST. He stated that the Fitment Committee 
should examine this issue. He also voiced his support to the suggestion of the Hon 'ble 
Minister from Karnataka on the issue of difficulty being faced in Knowledge exports i.e. 
research. He stated that the products which were in1ported for research were broken down 
during the research and could not be re-exported. He recalled that when this issue was 
discussed earlier, the Secretary had raised concerns of its misuse in some other areas. 
However, the present law was hurting knowledge outsourcing and he strongly supported the 
suggestion of the Hon'ble Minister from Kamataka to address this issue . 
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For Agenda Item 2, the Council: -

(i) took note of the suggestions received from the States and the field formations 
of Central Tax Administrations on MSME related problems as also those 

(ii) 
which were raised in the Council; 

approved the formation of a GoM on MSME under the convenorshi p of the 
Hon'ble Union Minister of State (Finance) Shri S.P. Shukla with Hon 'ble 
Deputy ChiefMinisters of Bihar, Delhi and the Hon'ble Ministers from 
Kerala, Punjab and Assam as its Members; 

(iii) approved that the Fitment Committee, the Law Committee and the IT 
Committee shall examine the MSME related issues relevant for them raised 
by the States and the Central Tax Administrations prior to the Meeting of the 
Council or as deliberated during the Council meeting as well as new 
suggestions and representations received subsequent to the Council Meeting, 

(iv) 

including for procedural changes; 

approved that the three Committees shall submit their recommendations to the 
GoM on MSME which will examine it further and then present the full report 

for the consideration of the Council in two-months and also submit interim 
reports during the interregnum; 

(v) approved that the GoM on MSME could take decision on minor issues and 
inform the Council about the same; 

(vi) approved that the .decisions taken by the Council in previous meetings and 

implemented so far with respect to addressing the concerns of MSME sector 

shall be documented and publicised; 
(vii) approved that the correct Hindi translation for the words "Goods and Services 

Tax" was ''Maal Aur Sewa Ka.r" and this should be used uniformly, wherever 
required. 

Agenda Item 3: Incentivising Digital Payments in GST Regime 

8. The Hon'ble Chairperson invited the Hon'ble Deputy Chief Minister of Bihar, 
Convenor of the GoM on Digital Payments, to introduce the agenda. The Hon'ble Deputy 
Chief Minister of Bihar stated that during the last Meeting of the Council , a revised proposal 

on incentivising digital payments was presented and it was decided to refer it back to the GoM 
on Digital Payments for further consideration. He informed that the GoM had approved the 
revised proposal as per which the incentive for digital payment would be limited only to B2C 

transactions made through RuPay (Debit card) and UPI (Unified Payment Interface), BHIM 
(Bharat Interface for Money) and USSD (Unstructured Supplementary Service Data) . He 
further stated that mostly these RuPay cards (Debit cards) were being issued to Jan Dhan 
account holders and Kisan Credit Card (KCC) holders. He informed that about 28 crore 
RuPay cards had been issued by various banks. He recalled that the earlier proposal was to 

provide for a reduction in the rate of tax but now it was proposed to refund 20% of total GST 

paid through cashback with a cap of Rs.lOO per transaction. For this cashback scheme, the ~· . 
NPCI (National Payments Corporation of India) would need funds and it was proposed that / 1 

this could be pooled by the Centre and the respective State. He stated that it was estimated L~oo 
that average value per transaction would be around Rs.l , 103 and if 20%~~f the transactions 1---__. 
got the benefit, then the financial implication for a year would be approximately Rs.991 c e. 

CHAIRMAN'S 
He stated that very few transactions were expected to take place in the first year. INITIALS 
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8.1. The Hon'ble Deputy Chief Minister of Bihar added that some Hon'ble Members had 
raised concern regarding urban and rural divide and suggested to limit this benefit only to 

rural areas. To address this concern, the revised proposal limited this benefit only to RuPay 
(Debit) cards which was mostly used in rural areas. Another concern raised was regarding 
lack of digital infrastructure in rural areas like POS (Point of Sale) machines. He stated that to 
address this concern, it was recommended that the Government of India should supply large 
number of POS machines in rural areas at concessional price. He stated that the earlier 

proposal was to eA'tend this scheme for transactions done through all cards which appeared to 
give more benefit to credit cards used by urban and elite customers, but the revised proposal 
would ensure that the scheme benefited mainly the rural population at the start. He further 
stated that incentivising digital payments by way of instant cashback of GST shall lead to the 
following gains: 

i) Increased formalisation - reduced GST evasion; 

ii) Increased transparency in business; 

iii) Incentive to use the digitisation will reduce rural- urban divide; 

iv) Improved compliance and reduction in cash transaction vis-a-vis GDP; 

v) No discrimination with rural and poor population; 

vi) Increased consumer participation because of incentive; 

vii) Revenue implication of the policy should not be seen as a cost but as an investment 
to formalise the economy in long term. 

8.2. The Hon'ble Deputy Chief Minister of Delhi raised a question as to how the 
transactions would be taken on record and how the refund would be paid i.e. whether payment 
would be made upon making the claim or whether it would be paid automatically. The 
Hon'ble Chairperson stated that NPCI shall automatically refund the amount for any payment 
made through server of NPCI. The Hon'ble Deputy Chief Minister of Bihar added that money 
would be transferred automatically to the purchaser's account by NPCI in 24 hours. 

8.3. The Hon'ble Minister from Haryana stated that during the last meeting of the GoM 
held on 3rd August, 2018, representatives of MeitY (Ministry of Electronics and Information 
Technology) and NPCI were also present and they informed that they would work out the 
arrangement regarding cashback by which when RuPay (Debit card) was used or payment was 
made through BHIM application, money would immediately go into the account of the 
purchaser by cashback. The time taken would be one or maximum two days after the date of 
the transaction, as was the present practice with Petro cards. So, the money would be 
transferred to the account of the purchaser within 36-40 hours. He stated that the GoM also 

) 

proposed that when RuPay (Debit card) or BIDM app was used, there should be a facility by 
which the purchaser would receive an SMS about completion of the transaction and also of 
getting a specified amount of refund shortly so that there was immediate recognition of the 

/ benefit. This would incentivise digital transactions. 

~---¢___,,_...., 8.4. The Hon'ble Minister from West Berigal expressed his regret at not being able to 

C~~:~~ S attend the last meeting of the GoM on Digital Payments because of his other preoccupations. 
He recalled that during the first meeting of the GoM which he had attended, there were 
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significant differenc.es amongst the Members but now the proposal had been modified. He 
informed that he had sent a letter as a member of the GoM to the Convenor of the GoM 
raising some concerns on the revised proposal. He observed that if one started a policy of 
giving incentive through GST, today it was for using digital platform but there could be 25 
other issues which could be deserving of incentive. He stated that once the principle of giving 
incentive from GST revenue was accepted, it could potentially open floodgates . He suggested 
that as the an1ount involved was small, instead of creating problem with the GST revenue 
system, it could be done through the budget of the Central Government. 

8.5. The Hon'ble Minister from West Bengal further stated that post-demonetisation, the 
actual situation in villages was not so good. He added that people in villages did not have Wi­
Fi and adequate POS machines. So, rural and urban divide was inherent even in the revised 
proposal. He stated that the revised proposal would benefit the present users of BHIM and 
would not necessarily serve the poor population. He further raised a concern as to why this 
incentive should be given from the GST revenue. He stated that earlier he had also expressed 
concern on proposal with regard' to levying cess on sugar and expressed caution regarding 
starting incentives from GST revenue. Instead, the Centre and the States could do it through 
their own budget. He further added that there were reports of huge failure of some of these 
RuPay cards relative to the expectations. He expressed that as a member of the GoM, he 
disagreed with the proposal and he had sent this in writing to the Convenor of the GoM in 
appropriate manner but had not sent it to the Council. 

8.6. The Hon'ble Chairperson observed that the concerns of the Hon'ble Minister from 
West Bengal had been reflected iri the Agenda notes. He added that the Council should keenly 
try to improve GST compliance. If the incentive scheme helped in encouraging traders to 
issue bills, it would lead to substantial gains in revenue. He stated that it was desirable to 
undertake policy initiatives that encouraged traders to make it a habit to issue bills. He stated 
that the Central Government could lend support to augment infrastructure by providing POS 
machines etc. which would in tum support digital transactions in rural areas. He stated that 
ultimately the States would also be benefitted because of more and more formalisation of the 
economy. He further added that '3.6 lakh Panchayats had now got digital connectivity and 
6,000 railway stations would have Wi-Fi in next six months. He stated that making digital 
connection available to the poor would help to connect them to the world . 

8.7. The Chairman, GSTN, stated that about 30 crore RuPay (Debit cards) had been 
issued. He added that, today, any mobile device could be used as a payment device by using 
BHIM UPI for making payment. He further stated that BHIM-Aadhaar could be used for 
making payment even through thumb print. He stated that all this would help in encouraging 
people to switch to digital payment particularly in small towns and rural areas. He informed 
that in the last Budget, it was announced that 20 lakh POS machines would be spread across 
the country in addition to other efforts like BHIM-Aadhaar etc. He added that even the Fair 
Price Shops (FPS) under the Public Distribution System were being enabled to get payment 
through BHIM-Aadhaar. 

8.8. The Hon'ble Deputy Chief Minister of Bihar pointed out that in 2017-18, the value of 
transactions through UPI, BHIM and USSD was Rs.l ,09,832 crore in approximately about 92 
crore transactions; through RuPay POS was Rs.48,886 crore in approximately 46 cro 
transactions and through RuPay (eComm) was Rs.l6,635 crore in approximately 21 rore 
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transactions. He observed that the internet penetration had gone deep into the villages and 

rural population therein would be able to use RuPay. He further observed that the State of 

West Bengal had, in fact, received a national prize for popularizing digital use. 

8.9. The Hon'ble Minister from Kerala supported the concerns raised by the Hon'ble 

Minister from West Bengal. He stated that he had sent a long note to the Council on this 

issue. He had. met trade organisations, who had also opposed this proposal. The traders felt 

that such a scheme would help large malls and would threaten their existence. He further 

stated that the choice of using physical currency or digital mode of payment was culturally 

determined and it might not lead to expected benefits. He observed that there was no dramatic 

increase in digital transactions post-demonetisation. He observed that incentivising those who 

had already adopted digital system of payment was not a good idea, and therefore, he opposed 

this proposal. He suggested that if such an incentive was to be given, it should come from the 

Union Government's budget or from CGST but SGST should not be used for incentivising 

digital payment. The Hon'ble Deputy Chief Minister of Delhi stated that two issues needed to 

be considered - first whether Council should adopt the principle of incenti visation and second 

whether there was adequate technology to support the proposed scheme. He stated that he did 

not agree with the idea of giving incentives through GST revenue collection and no such 

precedent should be created. He observed that the Centre and the States had pooled their 

sovereignty and views of both should be respected. This scheme of incentivisation might be a 

small thing today but might become a precedent later. 

8.10. The Hon'ble Minister from Punjab stated that he was part of the GoM on Digital 

Payments and expressed his regret for not attending the last meeting of the GoM. He stated 

that during the earlier meeting, GoM had recommended to hold this proposal in abeyance. He 

further stated that the proposal to allow one particular card for availing incentive in preference 

to the other cards could make this scheme fall foul of Article 14 of the Constitution, which 

enshrined equality before law. He stated that the impact of such a scheme on other credit cards 

could be adverse. He observed that the scheme should be constitutionally proper. He also 
raised an issue as to how the credit card company would know what slab, out of the four tax 

slabs, to apply for incentive payment. The Hon'ble Deputy Chief Minister of Bihar stated that 
RuPay (Debit card) was being used in a large number of rural areas by Jan Dhan account 

holders and Kisan Credit Card holders. He stated that in the urban areas, the nationalized 

banks were generally giving credit cards of other agencies like Master and Visa and not 
RuPay (Debit cards). He added that NPCI could handle the technology issues as they were 

already monitoring RuPay card transactions and it would also be possible to know 

technologically as to what tax was paid by the purchaser. 

8 .11. Responding to the concern raised by the Hon'ble Minister from Kerala, the Secretary 

stated that traders were possibly not agreeable to incentivising digital payment as they would 

have a vested interest in encouraging transactions in cash., He pointed out that the average 
annual turnover of Composition taxpayers was only Rs. l7 lakh and even then, they had got 

registered on the GST portal. He added that approximately 75% of the Composition t<L"'payers 
had turnover of less than Rs.20 lakh. He stated that this was done possibly to encourage cash 

transaction and to evade GST and income tax. He stated that incentivising digital payment 

would encourage payments through RuPay, BHIM etc. As for the concern raised by the 

Hon 'ble Minister from Punjab regarding identifying the tax component in the bill amount 

debited in NPCI, he stated that the NPCI was trying to come out with a solution for this issue 
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and making an application for it in which there would not be much botheration for the trader. 
He suggested that the Council could give in principle approval to this proposal subject to 
solutions found out by NPCI. 

8.12. The CCT, Tamil Nadu supported the proposal of the Secretary. He stated that this 
issue did not relate to giving concession. Presently, the traders were telling their buyers that 
price would be lower if no bill was issued. This scheme would break the nexus between the 
trader and the consumer where both were benefited if the tax was evaded. Now, there would 
be benefit for the buyers if bills were raised. Shri Tuhin Kanta Pandey, ACS, Odisha, stated 
that the scheme to incentivize digital payment was not applicable to Composition t:<L-xpayers 
whereas most rural people went to Composition taxpayers for their purchases. So in the 
example given by the Secretary regarding concealment of actual turnover by the Composition 
taxpayers, purchasers from Composition taxpayers or the unregistered taxpayers (taxpayers 
with annual turnover below Rs 20 lakh) would still not be encouraged to take bills. The CCT, 
Tamil Nadu, stated that this benefit should also be extended to urban areas where it would 
generate more revenue as non-billing was one of the significant problems at the last stage of 
the value chain. 

8.13. The Hon'ble Minister from Haryana stated that the mandate to the GoM on Digital 
Payments was to incentivize digital transactions by way of some cashback in GST and 
everyone agreed that increased digital transactions would help in better revenue collection. He 
stated that at tl1is stage, the GoM had suggested only to take a baby step and to incentivise 
transactions through Government ·oflndia owned cards i.e. RuPay (Debit card) and tlle BHIM 
application. He stated that his State was supporting approximately 22 lakh social security 
beneficiaries where Rs.l800 was deposited in their account every month through digital 
mode. He added that if such 22 1akh beneficiaries got such benefit through RuPay card and 
NPCI got it activated, then it would also create huge potential. He stated that the shops under 
PDS were also connected to POS. He pointed out that the GoM did not propose to extend the 
tax benefit to other cards as they had some in-built costs and conditions which was not the 
case in BHIM app as well as the RuPay card. He observed that almost Rs.3 .60 lakh crore was 
being transferred directly into the bank account of the roughly 20 crore Government of India 
beneficiaries. He added that incentivising digital transactions through RuPay cards would 
increase revenue collection and f?rmalisation of economy. He further added that there was a 
potential to improve digital payment by encouraging traders to have more POS machines. He 
emphasized tl1at this was only a baby step and the Council should approve it to experiment 
with tlle same. 

8.14. The Hon'ble Chairperson observed that Republic of Korea incentivized payment 
through credit cards in a very big way and that had helped to formalize its economy. The 
Hon'ble Minister from Kerala stated that this scheme could be tried in one or two States as 
B2C transactions did not affect other States at all and then it could be evaluated. The Hon'ble 

(~ .. . 
. ) 

,..-__J 

Minister from Assam stated that this agenda item had been discussed during the last two 
meetings of the Council and was referred to the GoM which had now come up with a good 
idea of encouraging digital payment through RuPay card and BHIM interface i.e. Government 
of India owned card and application. He stated that his State had floated some reward scheme 
and cash prize was also paid to encourage issuing of cash memos. If such a small step could 

formalize the economy, it would b. e a very progressive step and would also improve,~evenue CHAIRMAN'S 
INITIALS 

collection. He stated that people would also welcome such a scheme and appealed to 1--------
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Council to approve the proposal in principle and its benefits could be evaluated subsequently. 
The Hon'ble Minister from Andhra Pradesh stated that since there was a division of opinion in 
the GoM itself, this proposal should be revisited. He stated that though, in principle, he 
supported the proposal, in the present form, it looked impractical and refund would be a 
problem. The Hon'ble Minister from Odisha stated that it was a welcome proposal but 
opening the door for incentivising through GST would set a wrong precedent. He stated that 
the Central Government should implement this scheme through its own budget. 

8.15. The Hon'ble Deputy Chief Minister of Delhi stated that earlier they had a scheme 
"Bill Banao Inaam Pao" under which the bills could be uploaded on an app and through a 
draw of lots, reward upto Rs.50, 000 was given. He stated that this had a positive impact and 
customers were taking bills even for purchase of a bottle of water or a packet of chips. 
However, in principle, he did not support giving incentive through GST revenue. Instead, the 
Centre and a particular State could get together to bring out an incentive scheme for that State. 
The Hon'ble Chairperson stated that essentially he supported the proposal made by the 
Hon'ble Minister from Kerala and suggested that NPCI could prepare a software and the 
States could volunteer to introduce this scheme on a pilot basis to test it out. The Council 
could take a final decision after analysing the results of the pilot scheme. 

8.16. The Hon'ble Minister from West Bengal stated that for pilot project of this incentive 
scheme, the Central Government should pay from its own budget. The Hon'ble Chairperson 
stated that paying from the budget of the Union GoveJ;llillent would also set a wrong 
precedent. The Hon'ble Minister from West Bengal stated that he did not, in principle, support 
bringing incentives on the basis of outgo of GST revenue. The Hon'ble Chairperson observed 
that even reducing the rate of ta'\: was a kind of incentive. The Hon'ble Minister from Assan1 
stated that continuation of the Composition scheme was a kind of incentive relating to GST. 
The Chairman, GSTN, stated that BHlM-Aadhaar could also be added to the modes of 
transactions under this pilot incentive scheme. The Council agreed to this suggestion. 

8.17. The Hon'ble Ministers from Assam and Tamil Nadu volunteered to introduce this 
scheme on a pilot basis. The Hon'ble Chairperson stated that the other States could also 
volunteer. The Council approved that the proposed scheme to incentivise digital payment 
could be introduced in the States that agreed to implement it on pilot basis and the Council 
could take a decision for its all India application after studying the impact of the pilot scheme 
in the volunteering States. 

9. For Agenda item 3, the Council approved the proposal to introduce the following 
scheme for incentivising digital payment tmder GST regime: 

i) The GST concessions on digital payments be given on the B2C transactions 
made through RuPay (Debit Card) and UPI-Unified Payment Interface, BHlM, 
USSD and BHIM-Aadhaar; 

ii) The GST concession shall be given by way of refund to the consumer in his 
account through an automated route; 

iii) The concession shall be 20% of total GST paid subject to the total ceiling of 
Rs .1 00 (Rs. 50 CGST and Rs. 50 SGST) per transaction; 
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iv) The CGST amount given as cashback shall be pooled in by the Centre and SGST 
amount shall be pooled in by the respective State; 

v) Upon approval of the proposal, the exact modalities for providing the concession 
to be put in place in consultation with the nodal Ministry (Ministry of Electronics 
& Information Technology); 

vi) There shall be an SMS facility to inform the purchaser regarding the digital 
transaction made through RuPay (Debit card) and BHIM UPI and to inform the 
amount that would be credited to the purchaser's account as cashback; 

vii) This scheme shall be run on a pilot basis in the States of Assam, Tamil Nadu and 
in any other State that may volunteer for the same. 

Agenda Item 4: Any other agenda item with the permission of the Chairperson 

Agenda Item 4(i): Notifying the due dates for furnishing the details in FORM GSTR-1, 
FORM GSTR-2 and filling the return in FORM GSTR-3 and FORM GSTR-3B 

10. Introducing this Agenda item, the Secretary stated that until the time a new filing 
system was approved and implemented, it was proposed to continue with the present system 
of filling the details of outward supplies in FORM GSTR-1 and summary return in FORM 
GSTR-3B till March, 2019 along with postponing furnishing of details of inward supplies in 
FORM GSTR-2 and filing the return in FORM GSTR-3 till March, 2019. He requested Shri 
Upender Gupta, Commissioner (GST Policy Wing), CBIC to explain the proposal. 
Commissioner (GST Policy Wing), CBIC stated that this proposal emanated from rule 61(5) 
of the CGST Rules, 2017 and the proposal placed before the Council was to notify the due 
dates for filing the said returns as follows: 

(i) the due date for furnishing the details in FORM GSTR-1 for the months of 
July, 2018 to March, 2019 to be the 11 th of the corresponding next month for the 
registered persons having aggregate turnover of more than Rs.l.5 crore in the 
preceding financial year or the current financial year; 

(ii) the due date for furnishing the details in FORM GSTR-1 for the quarters July 
2018-September 2018, October 2018-December 2018, January 2019-March 19 to be 
the last day of the month (30th /31 st) following the end of the corresponding quarter 
for the registered persons having aggregate turnover of up to Rs .l.5 crore in the 
preceding financial year or the current financial year; 

(iii) the due date for filing the return in FORM GSTR-3B for the months of July, 
2018 to March, 2019 to be the 20th of the corresponding next month; 

(iv) the due date for furnishing the details in FORM GSTR-2 and filing the return .~ 

in FORM GSTR-3 for the months of July, 2018 to March, 2019 shall be notified / ~} · -. __.. 
subsequently. c_ j ~ 

The Council approved the above proposal. 

11. For Agenda item 4(i), the Council approved the proposals contai:7ned in paragraph r-CHAIRMAN'S 
lO(i) to 10(iv) above . INITIALS 
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A2enda item 4(ii): Proposal to withdraw amendment to Section 16(2) of the CGST Act, 
2017 

12. The Hon'ble Chairperson stated that during the 28th Meeting of the Council held on 
21st July, 2018, certain proposals for amendment to the GST law were approved. However, he 
proposed to withdraw the proposed amendment to second proviso under Section 16(2) of the 
CGST Act, 2017. He stated that the original formulation of the second proviso under Section 
16(2) of the CGST Act, 2017 was more beneficial to MSME and deletion of the phrase "along 
with interest thereon" would reduce the incentive for timely payment to supplier, especially to 

MSME. He, therefore, requested the Council to agree not to amend the second proviso under 
Section 16(2) of the CGST Act, 2017, which was earlier approved by the Council in its 28th 

Meeting held on 2F July, 2018. The Council agreed to this proposal. 

13. For Agenda item 4(ii), the Council approved to withdraw its approval for 
amendment to second proviso under sub-section (2) of Section 16 of the CGST Act, 2017, 

given during the 28th Meeting of the Council held on 2l't July, 2018 and approved to retain 
this provision in its original form. 

A2enda Item 5: Date of next meetin2 of the GST Council 

14. The Hon'ble Chairperson informed that the next meeting of the Cmmcil shall be held 
in Goa on 28th -29th September, 2018. 

15. In conclusion, the Hon'ble Chairperson observed that a nun1ber of very important 
issues had been flagged during this Meeting and thanked all the participants for their 
presentations and constructive discussion. 

16. The Meeting ended with a vote of thanks to the Chair. 
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Annexure 1 

List of Ministers who attended the 29th GST Council Meetin2 on 4 Au2ust 2018 

Sl 

No State/Centre Name of Hon 'ble Minister Charge 

1 Govt of India Shri Piyush Goyal Union Finance Minister 

2 Govt of India Shri S. P. Shukla Minister of State (Finance) 

3 Andhra Pradesh 
Shri Y anamala Minister of Finance, Planning, 

Ramhl<rishnudu CT and Legislative Affairs 

4 Arunachal Pradesh Shri Jarkar Gamlin 
Minister for Taxation and 

Excise 

5 Assam Dr. Himanta Biswa Sarma Finance Minister 

6 Bihar Shri ;Sushi! Kumar Modi Deputy Chief Minister 

7 Delhi Shri Manish Sisodia Deputy Chief Minister 

8 Goa Shri Mauvin Godinho Minister for Panchayat 

9 Gujarat Shri Nitinbhai Patel Deputy Chief Minister 

10 Haryana Capt. Abhimanyu Excise & Taxation Minister 

Minister - Department of 
11 Jharkhand Shri C. P. Singh Urban Development, Housing 

and Transport 

Minister of Rural 
12 Kama taka Shri Krishna Byre Gowda Development, Law & 

Parliamentary affairs 

13 Kerala Dr. T. M. Thomas Issaac Finance Minister 

14 Madhya Pradesh Shri Jayant Malaiya Minister of Finance & CT 

Shri Sambhaji Patil 
Minister of Labour, Skill 

15 Maharashtra 
Nilangekar 

Development & 
entrepreneurship 

16 Meghalaya Shri Conrad K. Sangma Chief Minister 

17 Odisha Shri Shashi Bhusan Behera Finance Minister 

18 Puducherry Shri V. Narayanasamy Chief Minister 

19 Punjab Shri Manpreet Singh Badal Finance Minister 

Minister for Fisheries and 

20 Tamil Nadu Shri D. Jayakumar Personnel & Administrative 
Reforms 

21 Uttarakhand Shri Prakash Pant Finance Minister 

22 West Bengal Dr. AmitMitra Finance Minister 
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Annexure 2 

List of Officers who attended the 29th GST Council Meeting on 04 August 2018 

Sl State/Centre Name of the Officer Charge 
No 

1 Govt. of India Dr. Hasmukh Adhia Finance Secretary 

2 Govt. of India Shri S. Ramesh Chairman, CBIC 

3 Govt. of India Shri Mahender Singh Member (GST), CBIC 

4 Govt. of India Dr. John Joseph Member (Budget), CBIC 

5 Govt of India Dr. A B Pandey Chairman, GSTN 

6 Govt. of India Shri G. C. Murmu Special Secretary, DoR 

7 Govt. of India Shri P .K. Mohanty Advisor (GST), CBIC 

8 Govt. of India Shri P.K. Jain Pr. DG, DG-Audit, CBIC 

9 Govt. of India Shri Sandeep M. Bhatnagar DG, DG Anti-Profiteering, CBIC 

10 Govt. of India Shri G.D. Lohani Joint Secretary, TRU I, DoR 

11 Govt. of India Shri Manish Kumar Sinha Joint Secretary, TRU II, DoR 

12 Govt. of India Shri Ritvik Pandey Joint Secretary, DoR 

13 Govt. of India Shri Upender Gupta Commissioner (GST), CBIC 

14 Govt. of India Shri Y ogendra Garg ADG, GST, CBIC 

15 Govt. of India Shri S.K. Rehman ADG, GST, CBIC 

16 Govt. of India Shri D.S. Malik DG(M&C) 

17 Govt. of India Shri Reyaz Ahmad Director, TRU I 

18 Govt. of India Shri Parmod Kumar OSD, TRU-ll, DoR 

19 Govt. of India Shri Gaurav Singh Deputy Secretary, TRU-1, DoR 

20 Govt. of India Shri Pramod Kumar Deputy Secretary, TRU-ll, DoR 

21 Govt. of India Shri N Gandhi Kumar Deputy Secretary, DoR 

22 Govt. of India 
Shri Ravneet Singh 

Joint Comm., GST Policy Wing 
Khurana 

23 Govt. of India Ms Himani Bhayana Joint Comm., GST Policy Wing 

24 Govt. of India Shri Bhagwati Charan Dy. Comm, TPRU 

25 Govt. of India Shri Rahil Gupta Technical Officer, TRU-1, DoR 

26 Govt. of India Shri Ajay Kumar Technical Officer, TRU-1, DoR 

27 Govt. of India Shri Nikhil Goyal Technical Officer, TRU-1, DoR 

28 Govt. of India Shri Modassar Safi Technical Officer, TRU-1, DoR 

29 Govt. of India Shri Sushanta Mishra Technical Officer, TRU-ll, DoR 

30 Govt. of India Shri Harish Y. N Technical Officer, TRU-ll, DoR 

31 Govt. of India Ms Gayatri PG Dy. Comm., GST Policy Wing 

32 Govt. of India Shri Vikash Kumar Dy. Comm., GST Policy Wing 

33 Govt. of India Shri Satvik Dev Asst. Comm. , GST Policy Wing 

CV) 
34 Govt. of India Shri Asim Anand Asst. Comm., GST Policy Wing 

35 Govt. of India Shri Paras Sankhla OSD to Union Minister 

36 Govt. of India Shri Anuj Gupta OSD to Union Finance Minister 

37 Govt. of India Shri Ravi Singh 
Addl PS to Union Finance 

CHAIR1~ Minister 
INITI 5 

38 Govt. of India Shri Nikhil Varma OSD to MoS (Finance) 
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Govt. of India 

Govt. of India 
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GST Council 

GST Council 

GST Council 

GST Council 

GST Council 

GST Council 

GST Council 

GST Council 

GST Council 

GST Cotmcil 

GST Council 

GST Council 

GSTN 

GSTN 

GSTN 

GSTN 

GSTN 

Govt. of India 

Govt of India 

Govt of India 

Govt. of India 

Govt of India, 

Govt of India 

Govt. of India 

Govt. of India 

Govt. of India 
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Shri Debashis Chakraborty OSD to Finance Secretary 

Shri Anurag Sehgal OSD to Chairman, CBIC 

Shri Nagendra Goel Advisor, CBIC 

Shri Shashank Priya Joint Secretary 

Shri Dheeraj Rastogi Joint Secretary 
Shri Rajesh Kumar 

Addl. Commissioner 
Agarwal 

Shri G~S. Sinha Joint Commissioner 

Shri Jagmohan Joint Commissioner 

Shri Rakesh Agarwal Dy. Commissioner 

Shri Rahul Raja Under Secretary 

Shri Debashish Dutta Under Secretary 

Shri Umed Singh Rawat Superintendent 

Shri Mukesh Gaur Superintendent 

Shri Rajeev Mirchia Superintendent 

Shri Sandeep Bhutani Superintendent 

Shri Vipul Sharma Superintendent 

Shri Sarib Sahran Superintendent 

Shri Amit Soni Superintendent 

Shri Anis Alam Superintendent 

Shri Dipendra Kumar Singh Superintendent 

Shri SUnil Kumar Superintendent 

Ms Sangeeta Dalal Inspector 

Shri Prakash Kumar CEO 

Ms. Kajal Singh EVP (Services) 

Shri V ashistha Chaudhary SVP (Services) 

Shri Jagmal Singh VP (Services) 

Shri Sarthak Saxena OSDtoCEO 

Shri Kishori Lal 
Commissioner, Chandigarh Zone, 
CBIC 

Shri Y ogesh Kumar Commissioner, Meerut Zone, 
Agraw~ CBIC 

Shri Neerav Kumar Mallick 
Commissioner, Bhopal Zone, 
CBIC 

Shri Pramod Kumar Commissioner, Delhi Zone, CBIC 

Shri Lalit Prasad 
Commissioner, Ahmedabad Zone, 
CBIC 

Shri Shri Narayana Swamy 
Commissioner, Bengal urn Zone, 
CBIC 

Shri R.1C. Sankhla 
Commissioner, Lucknow Zone, cu CBIC 

Commissioner, Hyderabad Zone, 
Shri D P Naidu 

CBIC 

Shri S. Kannan 
Commissioner, Chennai Zone, CHAIDMAt.JJS 

CBIC ~TIALS 
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75 Govt. of India Shri Vijay Mohan Jain 
Commissioner, Rohtak Zone, 
CBIC 

76 Govt. of India Shri C.K. Jain Co1nmissioner, Jaipur Zone, CBIC 

77 Govt. of India Shri Milind Gawai Commissioner, Pune Zone, CBIC 

78 Govt. of India Shri B. Hareram 
Pr. Commissioner, 
Vi~hakhapatnam Zone, CBIC 

79 Govt. of India Shri Sanjay Mahendru 
Co~missioner, Mumbai Zone, 
CBIC 

80 Govt. of India Shri Nitin Anand 
Commissioner, Ranchi Zone, 

CBIC 

81 Andhra Pradesh Dr D. Sambasiva Rao Spycial Chief Secretary, Revenue 

82 Andhra Pradesh Shri J. V. M. Sarma Joint Commissioner, CT 

83 
Arunachal 

Shri Anirudh S. Singh Commissioner (Tax & Excise) 
Pradesh 

84 Assam Shri Anurag Goel Commissioner, CT 

85 Bihar Ms Sujata Chaturvedi 
Principal Secretary, Finance and 

CTD 

86 Bihar Dr. Pratima 
Cofllmissioner cum Secretary, 
CTD 

87 Bihar Shri Arun Kumar Mishra Additional Secretary, CTD 

88 Bihar Shri Ajitabh Mishra Dy; Commissioner, CTD 

89 Chandigarh Shri Jitendra Yadav E & T Commissioner 

90 Chandigarh Shri Sanjeev Madaan ETO 

91 Chhattisgarh Shri Amitabh J:Pn Principal Secretary finance & CT 

92 Chhattisgarh Smt Sangeetha P Commissioner, CT 

93 Daman&Diu Shri Suresh L Kamble Asst. Commissioner, UT GST 

94 Delhi Ms. Renu Sharma Pr. Secretary, Finance 

95 Delhi Shri H. Rajesh Prasad Commissioner, State Tax 

96 Delhi Shri Anand Kumar Tiwari Adpl. Commissioner, GST 

97 Goa Shri Ashok Rane Addl. Commissioner, CTD 

98 Gujarat Dr. P.D. Vaghela Commissioner of State Tax 

99 Gujarat Shri. Sanjeev Kumar 
Se'"retary (Economic Affairs) 
Finance Department 

100 Haryana Shri Sanjeev Kaushal Addl Chief Secretary, E & T Dept 

101 Haryana Ms. Ashima Brar E&T Commissioner 

102 
Himachal 

Shri Rajeev Sharma 
Commissioner of State Tax and 

Pradesh Excise 

103 
Himachal 

Shri Sanjay Bhardwaj Addl Comm.,State Tax & Excise 
Pradesh 

(7 " [\ 104 
Himachal 

Shri Rakesh Sharma Joint Comm., State Tax & Excise 
Pradesh 

v 105 Jammu & 
Shri Navin K. Chaudhary Pr. Secretary, Finance Dept. I/ Kashmir 

CHAIRMAN'Y 106 
Jammu& 
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Jammu & 
Kashmir 

Jharkhand 

Jharkhand 

Jharkhand 

Kama taka 

Kerala 

Madhya Pradesh 

Madhya Pradesh 

Madhya Pradesh 

Maharashtra 

Maharashtra 

Meghalaya 

Mizoram 

Mizoram 

Nagaland 

Odisha 

Odisha 

Odisha 

Puducherry 

Punjab 

Punjab 

Punjab 

Punjab 

Rajasthan 

Rajasthan 

Rajasthan 

Rajasthan 

Sikkim 

Tamil Nadu 

Tan1il Nadu 

Tamil Nadu 

Telangana 

Telangana 

Tripura 

Uttar Pradesh 

Uttar Pradesh 

Uttar Pradesh 
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Shri P. K. Bhatt Add! Comm., CT T~x Planning 

Shri Rahul Sharma CCT 

Shri Ajay Kumar Sinha 
Add!. Commissioner of State 

Taxes 

Shri Brajesh Kumar State Tax officer 

Shri Srikar M.S. Commissioner, CT 

Dr. Rajan Khobragade 
Pr. Secretary & Commissioner, 

State GST Dept. 

Shri Pawan Kumar Sharma Commissioner, CT 

Shri Sudip Gupta Jt. Commissioner, CT 

Shri Manoj Kumar Choube Dy.Comm,CT 

Shri Rajiv Jalota Commissioner, State Tax 

Shri Dhananjay Akhade Jt. Commissioner, State Tax 

Shri L.' Khongsit Jt. Commissioner, State Tax 

Shri L. H. Rosanga Commissioner, State Tax 

Shri R Zosiamliana Jt. Commissioner, State Tax 

Shri Wochamo Oduyo Add!. Commr, State Tax 

Shri Tuhin Kanta Pandey ACS, Finance 

Shri Saswat Mishra Commissioner, CT 

Shri Sahadev Sahoo Addl. Commissioner, CT 

Shri G. Srinivas Commissioner (ST) 

Add!. Chief Secretary-cum-

Shri M. P Singh Financial Commissioner 
I (Taxation) 

Shri V. K. Garg 
Advisor (Financial Resources) to 

CM 

Shri Vivek Pratap Singh Excise & Taxation Commissioner 

Shri Pawan Garg 
Dy. Excise & Taxation 
Commissioner 

Shri Praveen Gupta Secretary Finance (Revenue) 

Shri Alok Gupta Commissioner, State Tax 

Ms. Meenal Bhosle OSD, Finance 

Shri Ketan Sharma 
Addl. Commissioner, GST, State 

Tax Dept 

Shri Manoj Rai Add!. Commissioner, CT 

Dr. T.V. Somanathan ACS/CCT 

Shri Ka. Balachandran Prl Secretary, CT & Registration 

Shri C. Pa1ani Jt. Commissioner (Taxation) 

Shri Anil Kumar Commissioner of State Tax .-
Shri Laxminarayan Jannu Addl. Commissioner, State Tax 

'~ Shri Ashin Barman Superintendent of State Tax < 

Shri Alok Sinha ACS, CT 

Shri Vivek Kumar Addl. Commissioner, CT ~·s 
Shri C. P. Mishra Joint Secretary, CT v INITIALS 
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Uttar Pradesh 

Uttarakhand 

Uttarakhand 

Uttarakhand 

West Bengal 

West Bengal 

West Bengal 
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Shri D. K. Sachan Joint Commissioner, CT 

Ms. Sowjanya Commissioner, State Tax 

Shri Piyush Kumar Ad'dl. Commissioner State Tax 

Shri Rakesh Verma Jt Comm., State Tax 

Shri H. K. Dwivedi ACS, Finance 

Ms. Smaraki Mahapatra Commissioner, CT 

Shri Khalid A. Anwar Senior Joint Commissioner, CT 
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